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Isabel Diaz Ayuso comes close to an absolute majority
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THE POPULAR PARTY TRIUMPHS IN MADRID

The surprise that greeted the announcement of early
elections in the Community of Madrid hinted that the 4th of
May would confirm the polarization within the electorate of
Madrid more clearly than ever before.

In the end, as most of the polls predicted, Isabel Diaz
Ayuso (PP) and her “madrilefio way of life” achieved a
victory over the block of left-wing parties, who failed to gain
majority support among the voters of Madrid, and swept
aside Pablo Iglesias.

With her PP strengthened with 65 seats in the Community of
Madrid, although she still needs the support (or
abstention) of the 13 seats won by VOXto form a
government, Isabel Diaz Ayuso will return to her position as

President of the Community.

Absolute majority 67
ELECTIONS 2019

TOTAL: 132

Mas Madrid, the party led by Ménica Garcia, became
the second political force, earning an increase of 4
seats (from 20 to 24) and winning more votes than the
PSOE. Even so the sum of the three progressive
parties is still not enough to match what Diaz Ayuso
has achieved.

Angel Gabilondo has failed to convince and has
obtained the worst result in the history of the PSOE
in the Community of Madrid, falling back to only 24
seats, while Pablo Iglesias also failed to achieve the
disruptive effect for Podemos that they expected and
has announced that he is retiring from politics.

Ciudadanos confirmed the woeful predictions and

have failed to gain representation in the Assembly of
Madrid by falling below 5% of the votes cast.

Absolute majority 69

ELECTIONS 2021
TOTAL: 136

*The increase in population in the C. of Madrid between 2019 and 2021

has increased the number of seats in the Assembly from 132 to 136.
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THE KEY POINTS

Isabel Diaz Ayuso, and her determined opposition to the
Government of Pedro Sanchez, has won a landslide in
the elections in Madrid. The PP has achieved a
considerable improvement over its results in 2019, and o7

Diaz Ayuso will once again be appointed President. T

Méas Madrid has emerged in the Community as the new
progressive force preferred by the voters of Madrid, as the left-
wing party that has most increased its support compared with the
previous elections, overtaking the PSOE.

The PSOE with Angel Gabilondo has failed to win votes and
suffered the worst result in any autonomous elections in Madrid.
The efforts of the party and the involvement of the country’s
President were not enough to mobilize socialist voters.

VOX has confirmed its position in the Community. Rocio
Monasterio, strongly supported in her campaign by Santiago
Abascal, affirmed their presence in the Assembly and
consolidated their discourse.

Pablo Iglesias abandons politics. With Iglesias undermined
by the conviction that his presence in these elections would
shift the balance in favour of the left, the result has signified
the end of Pablo Iglesias’ career in politics.

Ciudadanos: chronicle of a death foretold. Edmundo Bal is the
main victim of the evening, with the loss of their parliamentary
group and failing to win one seat in the Assembly.
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OTHER READINGS OF THE RESULTS

The high turnout, unlike in other elections, has been beneficial for the Popular Party. Diaz
Ayuso has progressed from achieving the worst results ever for the PP in the Community of
Madrid in 2019, to doubling their seats and winning twice as many seats as her rivals.

The results also reveal a victory of the Popular Party in the traditional strongholds of the left
in Madrid. The “Ayuso effect” has buried Ciudadanos, prevented VOX from increasing their
votes and has taken votes from the more moderate sections of the left. Diaz Ayuso has
triumphed in every district of Madrid.

The total seats won by the progressive forces is less than the seats won by the PP,
so that Isabel Diaz Ayuso will be able to form a government with the abstention of
VOX.

The need to make pacts or agree the abstention of VOX may disrupt the moderate and
centrist strategy that Pablo Casado is pushing in the rest of the country. A more prominent
role for VOX in the Government might have impeded Casado’s strategy nationwide.

Implications at national level. Ayuso’s victory could consolidate the PP and Pablo
Casado as an alternative and open the doors of the Moncloa palace for him, with a
resurgence of popular votes in the rest of the country. The results of these elections
have triggered the resignation of Pablo Iglesias, who has proposed Yolanda Diaz as the
next leader of Podemos. The repercussions of the awful results of Ciudadanos will put
more pressure on the national leadership of Inés Arrimadas, already questioned after

her decision to support the vote of confidence in Murcia. On the other hand, the
disastrous showing of the PSOE in Madrid may be a wake up call for the central
government of Pedro Sanchez.

Effects in other Autonomous Communities. In Andalucia, Moreno Bonilla may take
note of the results and consider calling early elections in the region. With Ciudadanos
out of the Madrid Assembly and the PSOE currently without a candidate in Andalusia,
the regional president may bring the elections forwards to take advantage of the wave of
support for the PP. The same thing could happen in Castile y Leon if Fernandez

Mafiueco decides to break his pact with Ciudadanos.
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THE REACTIONS

k Freedom has won again in Madrid A new chapter in the history of
Spain has opened today. Today we are going to recover our pride,
our feeling of belonging and, above all the fraternity and unity that
Spain needs. We promise you two years of free government to
look after all the great things we have achieved together. 33

(populares’

£k wWe have done everything that was in our power to do in this
campaign, but it has not been enough. Tonight is the start of the

countdown to the elections which will be held in two years’ time,
when we will double up our bid. | have the firm conviction that there i\

will be more of us every day, and we will be better. 7

N
Mas
Madrid

al

| have not been able to create space for a calm debate, we have

understood that resolving the problems of the citizens must always
come first. We will continue to work to defuse aggression and
confrontation. Madrid needs to be united, and we will continue to
fight for this. 39
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THE REACTIONS

11
This is the start of a change of course for all of Spain. Today we .
have done our duty, to be vital in preventing the left from ‘i'
governing. We will enable Diaz Ayuso to become the President. 37 14

14

‘; 3 § Y | resign from all my positions, abandon professional politics and
stand aside to enable a new leadership to start. 9

PODEMOS
Siudadanos

i This is a very hard night for the political centre, for moderates, for
common sense, which is what we have proposed during this

electoral campaign. We are looking at a bad result for the people of
Madrid and all of Spain.  JJ
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THE REACTION OF NATIONAL LEADERS

Pedro Sanchez ) @sanchezcastejon L 4

i [ Representante gubernamental de Espafia

Las urnas han otorgado a Ayuso un gran resultado y,
sobre todo, una gran responsabilidad. Enhorabuena.

El @psoe_m siempre estard listo para trabajar por un
Madrid mejor y convertir sus votos en una fuerza de
futuro para la region y sus gentes.

11:22 PM - May 4, 2021 @

Jox VoX= @ L

@vox_es

Il @Santi ABASCAL "Son unos buenos resultados para
VOX pero sobre todo son unos buenos resultados para
Espafa porque suponen un freno para el frente popular”.

#Elecciones4M

11:03 PM - May 4, 2021

(l ifiigo Errejon & w
| @ierrejon

Mas Madrid hemos tenido unos magnificos resultados
que sin embargo no evitan la victoria del PP. Lideraremos
la oposicién y la alternativa en Madrid. Hay recorrido para
una fuerza verde que se encargue de lo que de verdad
importa.

11:40 PM . May 4, 2021 ©)

Pablo Casado Blanco & L 4
@pablocasado_

Enhorabuena, @ldiazAyuso.
Gracias, Madrid.

Gana el PP y gana la libertad.
Hay alternativa y esperanza.
Empieza el cambio en Espana.

12:07 AM - May 5, 2021 ®

Inés Arrimadas @ L 4
@InesArrimadas
Muchas gracias a los 130.000 madrilefios que habéis
confiado en nuestro proyecto y habéis votado centro en
un escenario de enorme polarizacion. Seguiremos

trabajando juntos por una Espafa sin bandos y un futuro
para todos.

Y gracias en especial a ti, @BalEdmundo. Por todo @

12:07 AM - May 5, 2021

[No reaction from PODEMOS or Pablo Iglesias on Twitter when this report was finished]
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ECONOMIC PROPOSALS OF THE PARTIES WITH
PARLIAMENTARY REPRESENTATION IN THE ASSEMBLY

Partido Popular: “The Community of Madrid will
make the biggest tax cut in history”

Isabel Diaz Ayuso has openly stated the intention of her
cabinet to continue lowering income tax, by as much as
half a point across all tax bands, to stimulate the economy
and employment, and encourage consumption, savings
and investment. It says that their actions will focus on
“social expenditure and active policies for employment”
This will include a commitment to offer tax breaks to
companies that are able to create jobs. The programme
defines budget stability and a reduction of the debt of the

Community of Madrid as priorities.

Mas Madrid: Tax raises to end Madrid’s “tax anomaly”

Mas Madrid has confirmed an increase in taxes for the most
wealthy that will not affect, in any way, the tax paid by the
middle and working classes, as the only way to achieve “social
justice”. They promise to change: Capital gains tax, the tax on
inheritance and donations and the tax on transfers. They will
also create specific taxes to discourage the use of plastic,
compulsive gambling, to promote responsible tourism and
healthy lifestyles. Training is a priority for the creation of “quality, M Por lo que de
stable” employment as well as for regenerating the industrial Madiid verdad importa

fabric of Madrid.

PSOE: Firm commitment to maintain tax levels

Gabilondo guarantees that there will be no tax increases
because, as he says, “we are in exceptional times” of crisis
and pandemic. According to the candidate of the Socialist
Party: “Madrilefios will not have to pay one euro more”. He
defends the implementation of reforms to improve the
productive capacity of Madrid without the need to change
any taxes. His programme grants a central role to SMEs and
the self-employed, including a plan for tax breaks and

financial support. There will also be direct support for the

sectors worst affected by the pandemic”.
8
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ECONOMIC PROPOSALS OF THE PARTIES WITH
PARLIAMENTARY REPRESENTATION IN THE ASSEMBLY

VOX: Radical tax cut with no increase in debt

The list of ten measures that the VOX group propose for
the Community of Madrid includes an immediate and
radical tax cut to alleviate the situation of SMEs, the self-
employed and workers in general, to “reduce the burden
of tax that the citizens suffer”. The target for debt will not
be affected. They also promise to create stable, dignified
employment by eliminating bureaucratic interference:
For every new measure they approve, they will eliminate

five.

Podemos: “Those who have the most must pay their

share”

Podemos proposes to impose a tax hike on the wealthiest
and increase income tax for those with annual income in
excess of 60,000 euros. “Those who have the most, will pay
their fair share”, claimed Iglesias. The increase in tax will
focus mainly on Inheritance and Donations, Capital Gains
tax, Property taxes on those with large holdings... The purple
party acknowledges the need to change the productive
model of Madrid to generate more employment by reducing

the working week to 35 hours, among other measures.
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THE COMMUNITY OF MADRID IN FIGURES

BASIC DATA

TTT

@ Population: 6,779,888 inhabitants

H Surface area: 8,029 km?
% Population density: 840 hab/km?

o408 GDP: 240,130 million euros
6@ GDP per capita: 35,913 euros

(National average: 26,426 euros)

n
____533 Number of companies: 540,544

) "nn No. of companies created in 2020: 17,964

Unemployment rate in 1st quarter 2021: 12.2%

O

Sources: INE, EPA, Expansion
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